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INDOVINA BANK LIMITED
39 Ham Nghi Street, District 1
Ho Chi Minh City, S.R. Vietnam

STATEMENT OF THE BOARD OF MANAGEMENT

The Board of Management of Indovina Bank Limited (“the Bank™) presents this report together with the Bank’s
audited financial statements for the year ended 31 December 2006.

THE BOARDS OF DIRECTORS AND MANAGEMENT

The members of the Boards of Management and Directors of the Bank who held office during the year and at
the date of this report are as follows:

Board of Directors

Roger M. H. Lee . Chairman
Pham Huy Hung Vice Chairman
Chen Tsu Pei Member
Nguyen Van Du Member
Yei-Fong Jan Member

Phan Dao Vu Member

Board of Management

Yei-Fong Jan General Director -
Phan Dao Vu First Deputy General Director
Chan Kun Lu Second Deputy General Director

BOARD OF MANAGEMENT’S STATEMENT OF RESPONSIBILITY

The Board of Management of the Bank is responsible for preparing the financial statements of each year, which
give a true and fair view of the financial position of the Bank and of its results and cash flows for the year. In
preparing those financial statements, the Board of Management is required to:

select suitable accounting policies and then apply them consistently;
make judgments and estimates that are reasonable and prudent;
state whether applicable accounting principles have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Bank will continue in business.

The Board of Management is responsible for ensuring that proper accounting records are kept, which disclose,
with reasonable accuracy at any time, the financial position of the Bank and to ensure that the financial
statements comply with Vietnamese Accounting Standards and Vietnamese Accounting System applicable to
credit institutions per State Bank Governor’s Decision No. 479/2004/QD-NHNN dated 29 April 2004 (as
amended) and the reporting frameworks for the credit institutions per State Bank Governor’s Decision No.
1145/2002/QD-NHNN dated 18 October 2002. The Board of Management is also responsible for safeguarding
the assets of the Bank and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The Board of Management confirms that the Bank has complied with the above requirements in preparing the

A\ the Board of Management, \/L,



u VIETNAM AUDITING COMPANY

D e I o I tte . Member of Deloitte Touche Tehmatsu
L 11% F1., Saigon Trade Center

37 Ton Duc Thang St., Dist. 1
Ho Chi Minh City, Vietnam
Tel : +(84-8) 910 0751
Fax: +(84-8) 910 0750
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No. 7T /VACOHCM-KT
AUDITORS’ REPORT
To: The Boards of Directors and Management of Indovina Bank Limited

We have audited the accompanying balance sheet of Indovina Bank Limited (“the Bank™) as at 31 December
2006, and the related statements of income and cash flows for the year then ended. As discussed in note 2 of the
notes to the financial statements, the accompanying financial statements are not intended to present the financial
position, resuits of operations and cash flows in accordance with accounting principles and practices generally
accepted in countries and jurisdictions other than Vietnam.

Respective Responsibilities of the Board of Management and Auditors

As stated in the Statement of the Board of Management on page 1, these financial statements are the
responsibility of the Bank's Board of Management. Our responsibility is to express an opinion on these financial
statements based on our audit. -

Basis of Opinion

We have conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require
that we plan and perform the audit to obtain reasonable assurance that the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the accompanying financial statements give a true and fair view of, in all material respects, the
financial position of the Bank as at 31 December 2006 and the results of its operations and its cash flows for the
year then ended in accordance with Vietnamese Accounting Standards and Vietnamese Accounting System
applicable to credit institutions per State Bank Governor’s Decision No. 479/2004/QD-NHNN dated 29 April
2004 (as amended) and the reporting frameworks for the credit institutions per State Bank Governor’s Decision
No. 1145/2002/QD-NHNN dated 18 October 2002.
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For and on behalf of

VIETNAM AUDITING COMPANY
Member of Deloitte Touche Tohmatsu
12 January 2007

Ho Chi Minh City, S.R. Vietnam

Audit. Tax. Consulting. Financial Advisory.




INDOVINA BANK LIMITED
39 Ham Nghi Street, District 1
Ho Chi Minh City, S.R. Vietnam

Financial Statements
For the year ended 31 December 2006

Assets

Cash on hand and valuable documents
Deposits with the State Bank of Vietnam
Deposits with other credit institutions
Trading securities
Loans to customers
\ Loan balances
Less provision for loan losses
Available-for-sale debt securities
Tangible fixed assets
Intangible fixed assets
Office supplies
Other assets
Construction in progress
Other receivables and prepayments
Accrued interest receivable
Other provision

Total assets
Resources

Deposits from other credit institutions
Borrowings from other credit institutions
Deposits from customers
Other liabilities

Other payables

Accrued interest payable
Equity and reserves

Legal capital

Reserves

Retained earnings

Total resources

BALANCE SHEET
As at 31 December 2006

Note

O 0 3 O W

10
11
12

13
14

15
16
17

18

19

20
19

31/12/2006 31/12/2005
USD usD
4,894,840 3,149,803
14,637,382 7,700,798
26,964,719 29,838,117
1,797,011 629,921
273,844,615 186,685,525
275,172,148 187,959,280
(1,327,533) (1,273,755)
9,751,942 9,878,331
1,383,132 965,004
1,348,842 442,993
8,070 10,417
3,513,739 2,458,938
1,532,351 1,363,751
895,804 267,019
1,211,129 881,133
(125,545) (52,965)
338,144,292 241,759,847
3,775,930 1,300,129
16,039,463 40,488,977
265,051,659 161,178,417
6,834,087 5,683,327
4,098,437 3,754,530
2,735,650 1,928,797
46,443,153 33,108,997
35,000,000 25,000,000
5,094,634 4,009,097
6,348,519 4,099,900
338,144,292 241,759,847

The notes set out on pages 7 to 18 are an integral part of these financial statements



INDOVINA BANK LIMITED
39 Ham Nghi Street, District 1
Ho Chi Minh City, S.R. Vietnam

Financial Statements
For the year ended 31 December 2006

As at 31 December 2006
31/12/2006 31/12/2005
. usD UsD
Outstanding letters of credit 36,491,762 14,755,230
Guarantees 8,230,441 1,445,830
Undrawn loan commitments 172,883,535 132,955,335
217,605,738 149,156,395

OFF BALANCE SHEET ACCOUNTS

A

Thai Thi Thanh Thuy
Chief Accountant

The notes set out on pages 7 to 18 are an integral part of these financial statements
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INDOVINA BANK LIMITED
39 Ham Nghi Street, District 1
Ho Chi Minh City, S.R. Vietnam

Financial Statements

For the year ended 31 December 2006

INCOME STATEMENT

For the year ended 31 December 2006

I. Interest and similar income
1. Interest income from loans

2. Interest income from placements with other credit institutions

3. Other income from credit activities
4. Dividend income
Total interest and similar income

IL. Interest expenses
1. Interest expenses on deposits
2. Interest expenses on borrowings
Total interest expenses

II1. Net interest and similar income

IV. Other income
1. Income from guarantee activities
2. Income from payment service
3. Income from cashiering service
4. Gain arising from dealing in foreign currencies
5. Income from other services
6. Other income
Total other income

V. Other expenses
1. Other expenditure on funding activities
2. Expenditure on cashiering and payment service
3. Loss arising from dealing in foreign currencies
4. Expenditures on employment
5. Tax expense
6. General and administration expenses
7. Depreciation charges
8. Other expenditure on assets
9. Provision expenses
1

0. Insurance premium for customers’ deposits and other

insurance premiums
11. Other expenses
Total other expenses

VI. Net other expenses

VIL Net profit before tax

VIIL Corporate income tax
eetprofit after tax

A
EMHQU HAN\ @
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12 January 2007

Note 2006 2005
UsD Usb
19,258,148 13,508,526
1,418,181 1,270,893
1,115,074 1,054,870
86,574 15,809
21,877,977 15,850,098
(8,789,460) (6,190,768)
(1,920,809) (2,069,170)
(10,710,269) (8,259,938)
11,167,708 7,590,160
77,643 43,492
1,709,307 1,564,461
60,781 22,855
561,892 399,060
52,662 152,313
681,539 462,423
3,143,824 2,644,604
(262) -
(97,255) (86,857)
(75,074) (96,910)
(2,019,925) (1,445,137)
(79,215) (71,539)
(1,283,326) (890,038)
(343,383) (223,146)
(514,038) (342,240)
(91,7117 (1,386,402)
(42,905) (35,530)
(130,080) (41,108)
(5,377,180) (4,618,907)
(2,233,356) (1,974,303)
8,934,352 5,615,857
21 (1,786,870) (1,123,171)
7,147,482 4,492,686

AN

Thai Thi Thanh Thuy

Chief Accountant

The notes set out on pages 7 to 18 are an integral part of these financial statements



INDOVINA BANK LIMITED

39 Ham Nghi Street, District 1 Financial Statements

Ho Chi Minh City, S.R. Vietnam

For the year ended 31 December 2006

CASH FLOW STATEMENT
For the year ended 31 December 2006
2006 2005
UsSD Ush
CASH FLOWS FROM OPERATING ACTIVITIES !
Net profit before tax 8,934,352 5,615,857
Adjustments for:
Disbursement of reserves for intended uses (113,326) (46,988)
Depreciation and amortization 343,383 223,146
Provision for loan losses, losses on guarantees and letter of credits 126,358 1,013,249
Recovery from losses on trading securities - (54,006)
Loss/(gain) on disposals of tangible fixed assets 1,992 (1,618)
Effects of foreign rate changes 141,059 71,801
Gain from sales of trading securities (189,120) -
Interest income from available-for-sale debt securities (922,554) (1,030,163)
Dividend income (86,574) (15,809)
Operating profit before changes in working assets and liabilities 8,235,570 5,775,469
Decrease in deposits with and loans to other credit institutions - 2,545,926
Increase in loans to customers : (87,212,868) (14,133,138)
(Increase)/Decrease in other assets (500,894) 108,810
Increase/(Decrease) in deposits from other credit institutions 2,475,801 (3,210,972)
Increase in deposits from customers 103,873,242 9,134,664
(Decrease)/Increase in borrowings from other credit institutions (24,449,514) 10,046,922
Increase in other liabilities 2,099,808 - 606,040
Corporate income tax paid (1,235,918) (1,174,403)
Net cash from operating activities 3,285,227 9,699,318
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of tangible fixed assets and construction in progress (1,837,952) (1,656,541)
Receipt of interest income from available-for-sale debt securities 467,014 594,391
Dividend income received 86,574 15,809
Proceeds from sales of trading securities 498,737 4,913,310
Purchases of trading and available-for-sale securities (1,491,377) (4,422,048)
Net cash used in investing activities (2,277,004) (555,079)
CASH FLOWS FROM FINANCING ACTIVITIES
Capital contribution 6,650,000 -
Dividend paid (1,850,000) (1,500,000)
Net cash from/(used in) financing activities 4,800,000 (1,500,000)
Net increase in cash and cash equivalents 5,808,223 7,644,239
Cash and cash equivalents at beginning of year 40,688,718 33,044,479
Cash and cash equivalents at end of year 46,496,941 40,688,718
Cash on hand and valuable documents 4,894,840 3,149,803
Deposits with the State Bank of Vietnam 14,637,382 7,700,798
Deposits with other credit institutions 26,964,719 29,838,117
46,496,941 40,688,718

Non - cash transaction

paiflow from capital contribution excludes an amount of USD 3,350,000, representing an amount of dividend declared

S’

Chief Accountant

Thai Thi Thanh Thuy

The notes set out on pages 7 to 18 are an integral part of these financial statements



INDOVINA BANK LIMITED
39 Ham Nghi Street, District 1 Financial Statements
Ho Chi Minh City, S.R. Vietnam For the year ended 31 December 2006

NOTES TO THE FINANCIAL STATEMENTS
These notes are an integral part of and should be read in conjunction with the financial statements

1. GENERAL INFORMATION

Indovina Bank Limited (“the Bank™) was incorporated in Vietnam as a joint venture bank for 20 years
under the Banking License No. 08/NH-GP dated 29 October 1992 issued by the State Bank Governor,
as amended.

The Bank’s shareholders are Industrial and Commercial Bank of Vietnam, a bank incorporated in
Vietnam, and Cathay United Bank, a bank incorporated in the Republic of China.

As at 31 December 2006, the Bank has 299 employees, including 8 expatriate managers.

2. ACCOUNTING CONVENTION AND PERIOD COVER
Accounting convention

The accompanying financial statements, expressed in United States Dollar (USD), are prepared under
the historical cost convention and in accordance with Vietnamese Accounting Standards and
Vietnamese Accounting System applicable to credit institutions per State Bank Governor’s Decision
No. 479/2004/QD-NHNN dated 29 April 2004 (as amended) and the reporting frameworks for the
credit institutions per State Bank Governor’s Decision No. 1145/2002/QD-NHNN dated 18 October
2002. The Bank’s financial statements have been measured in USD as registered and approved by
the Ministry of Finance in its letter dated 12 July 1999. The management believes that the use of
USD is necessary in order to reflect the economic substance of the underlying events and
circumstances relevant to the Bank’s business operations.

The accompanying financial statements are not intended to present the financial position, results of
operations and cash flows in accordance with accounting principles and practices generally accepted
in countries and jurisdictions other than Vietnam.

Fiscal year

The Bank’s financial year begins on 1 January and ends on 31 December each year.

3. ADOPTION OF NEW ACCOUNTING STANDARD AND STATE BANK REGULATION

In the current year, the Bank adopted Vietnamese Accounting Standard 18 - Provisions, Contingent
Liabilities and Assets for the first time. It has also adopted the State Bank of Vietnam’s new
accounting regulations on financial instruments per its letter No. 7459/NHNN-KTTC dated 30
August 2006.

The application of this new standard and new accounting regulation did not have a significant effect
on the amounts reported for the current or prior periods.

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by the Bank in the preparation of these
financial statements, are as follows:



INDOVINA BANK LIMITED :
39 Ham Nghi Street, District 1 Financial Statements
Ho Chi Minh City, S.R. Vietnam For the year ended 31 December 2006

NOTES TO THE FINANCIAL STATEMENTS (continued)
These notes are an integral part of and should be read in conjunction with the financial statements

4.1

4.2

4.3

44

4.5

Use of estimates

The preparation of financial statements in conformity with Vietnamese Accounting Standards and
Vietnamese Accounting System applicable to credit institutions per State Bank Governor’s Decision
No. 479/2004/QD-NHNN dated 29 April 2004 (as amended) and the reporting frameworks for the
credit institutions per State Bank Governor’s Decision No. 1145/2002/QD-NHNN dated 18 October
2002 requires management to make estimates and assumptions that affect the reported amounts of
assets, liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly liquid .

investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

Loans to customers and interest income

Loans are reported at their outstanding principal amounts and are adjusted for any write-offs and
provision for loan losses.

Interest income is recorded on the accrual basis unless the loan is classified as an impaired loan. Loans
are considered to be impaired whenever there is no longer reasonable assurance as to the ultimate
collectibility of some portion of principal or interest. Loan where interest is due and has not been
collected for a period of 90 days are automatically recognized as impaired, unless management
determines there is no reasonable doubt as to the ultimate collectibility of principal and interest.

When a loan is classified as impaired, any interest income previously recognized but not yet collected
is reversed.

Provision for loan losses, losses on guarantees and letter of credits

A provision for loan losses, losses on guarantees and letter of credits is made based on management’s
estimate of loan losses, losses on guarantees and letter of credits in accordance with the guidance
specified under Decision No. 493/2005/QD-NNNH dated 22 April 2005 issued by State Bank of
Vietnam. Specific allowances are recorded on a loan-by-loan basis at a certain rate specified under
Decision No. 493/2005/QD-NNNH. General provision for loan losses, losses on guarantees and
letters of credits is made at 0.395% of the Bank’s calculated Net Exposure. Net Exposure is
determined by adding the total amount of loans to customers (after deducting loans that have been
fully provided for) with the total amount of guarantees and letters of credits at the balance sheet date.

The provision for loan losses, losses on guarantees and letter of credits is charged to the income
statement which comprises amounts written off during the year, net of recoveries on amounts written
off in prior years, and changes in provision.

Trading securities

Trading securities are stated at cost. A loss provision is made when market value is lower than cost.
When market value recovers, unrealized gain from recovery is applied against previously set-up
provision. Any increase in market value above cost is not recognized as income until it has been sold
or realized.
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